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Market Adversity Creates Fixed Income Opportunities 
The stock and bond markets have both had a rough start to the year. 
Year-to-date statement valuations have revealed unpleasant results 
for many investors. Yet an opportunity has surfaced in the bond market 

that has not been seen for some time and it is 
what many investors, especially those in or 
near retirement, have been hoping for. Falling 
bond prices have resulted in increasing yields 
which may now support investors’ essential 
income levels while simultaneously providing 
many of them with their primary fixed income 
allocation goal of principal safety.  

For years, a low interest rate environment with declining bond yields 
has left many investors short of income goals. The low rate period 
drove investors to reduce their fixed income allocation in search of 
alternatives that offered less certainty but hope of potentially higher 
returns. The consequence for many of those alternatives often 
increases risk to principal, which can be particularly disadvantageous 
and inopportune for those in or near retirement age and clearly 
counter-intuitive to the concept of principal preservation.  

However, now the opportunity to lock in yield has returned. Now is the 
time to look at your income needs. Bond market conditions have 
opened the door to a strategically opportunistic time to review your 
income needs. Chasing an arbitrary industry total return benchmark 
can be transformed into developing a custom strategy distinctly 
designed to help achieve your portfolio goals. The construction of a 
custom individual bond portfolio can strive to achieve specific 
individually tailored objectives. When individual bonds are held to 
maturity, their performance is unaltered by interest rate volatility. That 
means that the cash flow, income and return of principal are all known 
from the date of purchase through the maturity date. 
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This period, benefitting income investors, will 
continue as long as rates remain at current levels 
or higher. Interest rates have advanced during a 
period of much uncertainty. There is increased 
market volatility tied to the uncertainty involving 
many important issues: inflation, central banks’ 
actions, growing debt, COVID, supply chain 
disruption, etc. The Federal Reserve has begun 
raising short term rates in response to inflationary 
concerns and the bond market has retorted with 
greater volatility and a momentous force that has 
moved all of the Treasury curve’s rates higher. The 
Fed’s transparency has facilitated much of the 
bond market’s reaction, therefore, future Fed rate 
hikes are likely already built in to the bond market 
and may not necessarily push long term rates 
much higher. The actual event is less impactful 
than the anticipation of the event.  

Longer term consequences of the Fed’s actions to 
stymie inflation could slow the economy, which in 
turn could slow the Fed’s response or perhaps 
trigger a reversal of policy and or interest rates. The 

numerous uncertainties invoke a clouded crystal 
ball looking into the future; however, the 
opportunity in hand right now exists for investors 
aspiring to lock in attractive yields. Retirement or 
income strategy planning has gotten relatively 
easier as a result of being able to attain 4.00% to 
5.00% tax equivalent yields in high credit quality 
taxable and tax-exempt bonds. Now is the time to 
evaluate fixed income holdings, and design custom 
strategies that may benefit from this bond market 
opportunity. Fixed Income Solution’s team of 
specialists work in tandem with your financial 
advisor, providing guidance to help optimize and 
achieve your fixed income goals. Remember, our 
only benchmark is your individual goal and 
barring an unlikely default, once a custom 
portfolio is built it may perform regardless of 
future rate moves. 

This quarterly report details the opportunity the 
market is currently revealing. As always, work with 
your financial advisor on how to realize the best 
strategy for your situation. 

Different Curves, Different Benefits – Aligning Your Fixed Income Strategy 
Elevated uncertainty is creating considerable 
market volatility. Geopolitical events can have long 
lasting and significant market moving effects. We 
only need to look back to 2020 when such an event 

emerged: COVID. The world is still dealing with the 
continued pandemic through new strains and old 
consequences. More recent geopolitical events 
include the Ukraine/Russia war which again was 

not predicted in timing or length. 
China’s latest COVID-induced 
shutdowns have rekindled already 
persistent supply chain tribulations 
by drastically reducing outputs in 
seven of the world’s 10 largest 
container ports.  

The May Federal Open Market 
Committee (FOMC) meeting 
highlighted new meaningful 
Federal Reserve (Fed) language: 
“…COVID-related lockdowns in 
China are likely to exacerbate 
supply chain disruptions. The  
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Committee is highly attentive to inflation risk.” The 
Fed has now concluded their second rate hike in 
this rate hike cycle focused on curbing inflation by 
lifting the Fed Funds rate 50 basis points to a 
0.75% - 1.00% lower bound/upper bound level.  

It can be argued that the bond market reacts more 
to the anticipation of Fed actions and perhaps less 
to the actual event. In other words, the bond market 
is forward-looking. Our team is often asked, 
“should I wait for all the Fed hikes before jumping 
into the market?” The graph on the previous page 
reveals the Treasury curve’s past response to Fed 
interest rate hike cycles. 

The graph reflects fairly wide spreads between 
short interest rates and longer interest rates at the 
start of the Fed’s rate hike cycle. As the Fed raises 
the Fed Funds rate (solid black stair-stepped line), 
there is a discernable compacting of the curve 
where short term rates and long term rates have 
little to no spread between them at all. This occurs 
because short term rates have a disproportionally 
greater move up versus longer term rates which 
exhibit little movement. This has occurred in all four 
of the last Fed rate hike cycles (see appendix for 
charts covering the last four cycles). 

Another consistency appears within five months 

after the end of the Fed rate hike cycle as yields 
retrace to levels near pre-hike levels. This implies 
that much of the intermediate and long term 
movement is baked into the Treasury curve in 
advance of actual Fed action. 

When the media and non-bond financial experts 
speak about the “curve”, generally speaking, they 
are speaking about the Treasury curve. However, 
many investors often utilize different curves. This is 
an important distinction when speaking strategy 
and can be troubling when influencing decisions. A 
picture may be worth 1000 words. Observe this 
page’s graph. 

The white line is the popular mentioned “curve” or 
more commonly known as the Treasury curve. It is 
and has been relatively flat this quarter, meaning 
very little spread between maturities or minimal 
rate pick up by extending out in maturity. The 
spread between the 2 and 10 year Treasuries is a 
slight 28bp. In contrast, the corporate and 
municipal curves have meaningfully elevated 
spreads of roughly four to five times larger. For 
investors, this means greater yields when taking on 
higher durations. Investors welcome greater 
rewards (yield) when taking on greater risks 
(duration), a relationship that has been muted 
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during the past couple of years. 

Fixed income product choice will matter when or if 
the market emerges from the general interest rate 
decline environment that occurred between 1981-
2020. When interest rates decline, bond prices rise. 
During the long bond bull market rally (yields down, 
prices up), investors experienced the peripheral 
benefit of owning assets that showed profits. When 
(or if) the interest rate cycle reverses, that pricing 
benefit fades. An important distinction between 
individual bonds and packaged bond products is 

that individual bonds can provide principal 
preservation in a way that most other products, 
especially those absent of a stated maturity, cannot 
provide. Investments with a stated maturity 
(individual bonds) can provide investors with the 
option to hold to maturity, thus preventing any 
holding period market price fluctuations from 
diminishing known cash flow, defined income or the 
return of a bond’s face value. Curves matter, 
product choice matters and timing is everything. 
Read on to see how you can help your portfolio’s 
fixed income strategies.

 

Combating Inflation While Benefitting From Bond Market Conditions 
With inflation running at levels not seen since the 
early 1980s and uncertainty persisting regarding the 
longevity of elevated inflation, investors contemplate 
how to position portfolios. Intuitively, two products 
linked to inflation arouse investor interest: Treasury 
Inflation Protected Securities (TIPS) and Series I 
Savings Bonds. Both products offer investors with 
inflation protection; however, limitations due to 
market pricing and/or purchase size restrictions may 
mute the desired benefits under the current bond 
market conditions. A more timely and current market 
opportunity may exist with appropriate portfolio 
construction which permits investors to take 
advantage of interest rates should they continue to 
move higher. Let’s take a closer look.    

Treasury Inflation Protected Securities (TIPS) 
TIPS can get complicated as they are designed to 
adjust principal along with inflation. On one level they 
are resourceful at their 
task - so why might they 
currently be less than 
ideal for investors who 
are concerned about 
increasing inflation? The 
reason is market 
conditions: market 
expectations for inflation 
are built into the price of 
TIPS and right now, 

those expectations are high. That means in order for 
TIPS to be favorable over purchasing a nominal 
Treasury (non-inflation protected), inflation has to 
exceed the current market expectations. Fixed 
income is designed to preserve principal and 
balance risk. Because of current high market prices, 
TIPS are speculating (taking on risk) on future high 
inflation in order to generate desired returns.   

For example, the market is currently pricing in about 
3.0% inflation over the next five years. That means 
that if a 5-year TIPS purchased today averages less 
than 3.0% inflation over the next 5 years, it will 
underperform a traditional 5-year Treasury. Inflation 
would have to average over 3.0% for the TIPS 
purchase to provide an advantage. Note that both the 
FOMC and Bloomberg’s survey of economists are 
projecting inflation to be somewhere in the low 2.00% 
range by 2024.  

 

  DID YOU KNOW? 
Series I Savings Bonds can 
only be purchased directly from 
the US Treasury ($10,000 annual 
limit) or through the IRS when you 
file your tax return ($5,000 annual 
limit) and cannot be held in a 
brokerage account. Visit 
TreasuryDirect.Gov for additional 
information. 

 

 

2022 2023 2024
Real GDP (yoy%) 2.80 2.20 2.00

3.10 2.10 2.00

Core PCE (yoy%) 4.10 2.60 2.30
4.70 2.80 2.20

10-year Treasury
2.76 2.88

Sources: Bloomberg, Raymond James

Fed Forecast                                  
Economist Forecast
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Consider a Bond Ladder 
A tried and true fixed income portfolio strategy that 
can position investor portfolios to perform well in the 
face of rising inflation is the bond ladder. A bond 
ladder spreads maturities out evenly over a specified 
timeframe. As time passes and bonds start maturing, 
the proceeds of the matured bonds are then 
reinvested back into the long end of the ladder to 
maintain a consistent structure over time. For 
example, a one to five year bond ladder can have 
20% of the portfolio maturing every year. This 
portfolio structure allows for continued and 
consistent reinvestment of bonds maturing at regular 
intervals. 

Rising inflation occurs typically alongside of 
escalating interest rates. In this situation, a bond 
laddered portfolio may provide an opportunity as 
maturing bonds get reinvested back into the ladder 
with higher yielding bonds. Over time, the average 
yield being earned in the portfolio will move higher 
along with the general interest rate environment. 

Think of a continually re-invested bond ladder as 
somewhat of a floating rate portfolio, where the yield 
earned adjusts along with interest rates. At the same 
time, the portfolio remains fully invested producing 
income and cash flow. Maturity values are locked in 
and unaffected by any price movement that occurs 
over the holding period (assuming the bonds are held 
until maturity).  

The recent move higher in yields has presented 
investors with an opportunity to invest in short to 
intermediate bond ladders at attractive yield levels. 
The chart below shows the opportunity that has been 
created for investors so far in 2022. The illustrative 
portfolios below compare yield-to-worst for 12/31/21 
versus 5/10/22. There is a sharp uptick in yield 
across the board – an investor opportunity for 
meaningful income growth. An intermediate term 
bond ladder provides an opening to position for rising 
inflation, thus rising interest rates adapt to yield 
levels that have not been available in years. 
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Taxable Securities Flexing Yield Muscle 
Volatility has been heightened and prices have 
dropped substantially lower for many 
investment products. An inflated amount of 
sidelined investment dollars coupled with lower 
bond prices has created an opportunity for 
investors to benefit from accompanying higher 
yields. 

Bonds and other assets have experienced a 
generally increasing price movement for over 40 
years as interest rates have plunged. This 
created reinvestment challenges as maturing or 
called bond dollars faced re-entering the market 
with lower interest rates, consequently reducing 
future income.  This year’s bond market reversal 
has created good news – a much higher interest 
rate environment and promising opportunities for 
investors to capitalize upon.   

The entire Treasury curve boasts much higher 
year-to-date yields. Since the beginning of the 
year, the five year Treasury yield has increased 
from 1.26% to ~2.89% (with a May 6 high of 3.08%).  

In addition to higher Treasury rates, spreads (the 
difference between a corporate yield and a 

corresponding Treasury yield) have also widened 
significantly. In the same five year space, BBB 
corporate bond spreads have expanded from +73 
at the beginning of the year to +128 in May. The 
five year corporate bond yield has increased from 
the beginning of the year’s 1.99% to 4.30% (May 
18).  
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Rising interest rates united with widening spreads 
(illustrated on page 6) have given investors a two-fold 
lift. The orange graphed line (graph page 6) 
represents the growth of five year Treasury rates 
while the white graphed line represents a five year 
BBB rated corporate index. The green shaded 
areas are the spread between a five year BBB 
corporate and Treasury bonds. This spread has 
widened by over 92% from the January 5 lows.  

The bottom line: today represents a favorable 
opportunity to strengthen the income generated 
with your portfolio’s fixed income allocation. This 
yield increase is helping many taxable products 
including Treasuries, CDs, agencies, taxable 
municipals, and corporate bonds. The chart on 
this page illustrates the amount of potential 
increased income that exists in different products 
for different years of maturity.  

There has been a disproportionate move on the 
shorter end of the curve in percentage terms. This 
disproportion is also evident versus global interest 
rates as interest rates between the U.S. versus 
many European and Asian countries widened 
even further since the start of 2022, thus leading 
to the possible contention that the U.S. market 
could be in an oversold state on the short end of 
the yield curve. Irrespective of this comparison, 
one significance for domestic income investors, is 
that potentially substantial earnings improvement 
exists versus levels obtainable from only 16 
weeks earlier.  

Have your financial advisor review your income 
requirements and provide a proposal to help 
improve your earnings moving forward. 

Good News For Municipals 
Investors have been met with much volatility since 
the start of 2022. Whether in equities or in bonds, it 
is difficult to hide from the volatility. Is there any good 
news? In the municipal market, the answer is an 
unequivocal, “YES!” Most investors know that rates 
are higher versus the end of 2021, which translates 
to higher bond yields and lower prices. What most 
investors may not realize is that the relative value of 
municipal bonds to Treasuries has changed 
significantly for the benefit of investors.   

One of the metrics closely monitored in the municipal 
space is the ratio of municipal yields to Treasury 
yields. Intuitively, municipal yields should be less 
than Treasuries, because municipal bonds are 
federally tax-exempt (and in some states are also 
exempt from state income taxes) typically affording 
favorable tax equivalent yields.  

Yield ratios are different and calculated for maturities 
throughout the whole municipal scale (1-30 years). 

 

12/31/2021 5/13/2022 % Change
2 Year

Treasury 0.73 2.58 252%
CD 0.65 2.90 346%

Corp A 0.90 3.07 242%
Corp BBB 1.17 3.51 201%

Muni AAA 0.22 2.29 920%
Muni AAA  TE 0.38 3.87

3 Year
Treasury 0.96 2.78 190%

CD 0.90 3.15 250%
Corp A 1.23 3.36 173%

Corp BBB 1.52 3.86 155%
Muni AAA 0.32 2.45 670%

Muni AAA  TE 0.54 4.14
5 Year

Treasury 1.26 2.87 127%
CD 1.30 3.25 150%

Corp A 1.66 3.70 123%
Corp BBB 2.00 4.22 112%

Muni AAA 0.57 2.63 360%
Muni AAA  TE 0.97 4.45

10 Year
Treasury 1.51 2.92 93%

CD 1.55 3.00 94%
Corp A 2.32 4.24 83%

Corp BBB 2.71 4.81 77%
Muni AAA 1.04 2.91 181%

Muni AAA TE 1.99 5.59
TE = Tax Equivalent (Fed Tax Bracket 37% + 3.8% ACA

Sources: Bloomberg, Raymond James
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The “benchmark” ratio is considered to be the 10 
year maturity. Historically, over longer periods of 
time, the 10 year ratio is in the mid 80% range. This 
means that the 10 year municipal yield is about 85% 
of the 10 year Treasury yield. An example would be: 
municipal yield = 2.50%, Treasury yield = 2.95%; 
(2.50 / 2.95 = 85%) or a ratio of 85%. Historic 
averages vary over the entire 1-30 year yield curve - 
less than 85% inside 10 years, and closer to 100% 
on the long end of the curve. There have been 
periods of time, although relatively rare, when the 10 
and 30 year ratios exceeded 100%. Municipal bonds 
in those maturities offer a higher yield than 
Treasuries AND provide the added feature of tax-
exemption. Those can be noteworthy buying 
opportunities. 

The last several years have been anything but 
normal. Observing the last 12 months, the chart 
above plots the ratio of yields on 10 year AAA 
municipals versus 10 year Treasuries. Back on June 
16, 2021, the ratio was just 56% (0.88/1.57). At that 
level, only investors in the very top Federal tax 
bracket could benefit from the municipal tax-
exemption. Investors in lower tax brackets were 
better off buying Treasuries or other taxable products 
(from a tax-efficiency perspective). Gradually, over the 

past year, in particular, since 
January of this year when the 
ratio was at its low of 63%, the 
municipal/Treasury ratio has 
increased significantly and for 
the benefit of municipal bond 
investors.   

On May 12, the ratio surpassed 
100%, representing an unusual 
level of value as well as a buying 
opportunity for investors in all 
tax brackets! There are multiple 
reasons why the ratio is ever 
changing. One is simply supply 
and demand for municipals. If 
new issue supply is running 
below typical levels, prices can 
increase while yields decline. 
Seasonal flows also come into 

play such as the upcoming summer drought, a 
calendar event when there are usually more 
municipal bonds maturing and being called than new 
bonds being issued.  Other factors affect the 
relationship between municipals and Treasuries, 
particularly expectations about future market 
conditions: trending interest rate direction (think Fed 
intervention), municipal new issue supply, credit 
conditions, or any combination of influences.    

The key point for investors 
We are currently at an unusual valuation level for 
municipal bonds. Not only are rates more than 
double what they were one year ago, the relative 
value of municipals is dramatically higher as well. As 
noted above, 10 year municipal bonds can be 
purchased at the same yield levels as Treasuries – 
plus the benefit of tax-exemption! When municipals 
and Treasuries offer the same yield or the 
municipal/Treasury ratio is 100%, an investor in the 
top federal tax bracket of 40.8% (without accounting 
for any in-state benefit that might be available), 
receives a taxable equivalent yield that is nearly 
70% higher than Treasuries (1.00/(1.00-.408). 
That’s an opportunity to consider!  
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Know What You Can Own 
Most individual bonds provide investors with a few 
prominent features that are difficult to find in other 
product types, most notably: known cash flow for the 
life of the security, known income (yield) at the time 
of purchase, and a known date when principal will be 
returned. While most individual bonds provide these 
benefits to investors, there are many types of 
individual bonds, each having different features and 
applications within a portfolio. As an investor, 
sometimes it’s difficult to know which product is most 
appropriate for a particular situation. Below are listed 
attributes that may illustrate how various products 

might work within a portfolio.  Identify acceptable risk 
factors. 

 Define desired income. 
 Create required cash flow. 
 Identify requisite redemption period. 
 Create needed liquidity. 
 Isolate personal biases. 
 Use appropriate asset mix. 
 Diversify. 
 Rebalance when applicable. 

  
 

 

Product Attributes How does this fit? Additional Considerations 

Treasury Minimal credit risk. State and 
local tax exempt.

Can I benefit from the state tax 
exemption? Am I seeking safety 

and liquidity over maximizing 
yield?

Although credit risk is minimal, 
market risk increases with 

lengthening maturity. 

Certificates of 
Deposit 

Brokered 

FDIC insured. Ability to diversify 
with multiple issuers.

Do I need higher safety of 
principal? Typically more 

attractive yield versus 
Treasuries. 

$250,000 per issuer per tax ID 
maximum size for insurance. 

Sales prior to maturity subject 
to interest rate risk and liquidity 

risk.

Municipal Tax-
exempt 

Tax exempt income with 
favorable long term credit 

standing. 

The higher the tax bracket, the 
greater the tax benefit. The high 

credit quality is often viewed 
favorably. 

Diversification can be attainable 
yet the liquidity is lesser versus 
other alternatives due to limited 

issue sizes. Subject to credit 
and interest rate risk.

Municipal 
Taxable High quality, taxable alternative.

High credit quality alternative 
taxable investment. Investors in 

a lower tax bracket not 
benefitting from tax-exemption 
but still seeking the high quality 
and diversification offered by 

municipal bonds.

Diversification can be attainable 
yet the liquidity is lesser versus 
other alternatives due to limited 

issue sizes. Subject to credit 
and interest rate risk.

Investment 
Grade 

Corporates 

High quality, relatively good 
liquidity and competitive yields.

The breadth of the corporate 
market can allow for extensive 

diversification from credit ratings 
to multiple sectors. Generally 

liquid. Flexibility to create 
desired cash flow and income 

levels. 

Wide range of issuers with 
various degrees of credit risk. 

Credit risks can fluctuate during 
holding period although this will 
not alter designated cash flow, 
income or redemption periods. 

Preferred 
Securities

Appeal to investors seeking 
higher yields and/or high cash 

flow

This may benefit the portfolio as 
a higher yielding component with 

more risk versus true fixed 
income alternatives. 

 Preferred's are subordinate to 
debt securities but placed 

ahead of common stock in the 
corporate structure. Being 

perpetual or very long dated 
exposes them to increased 

price volatility. Not a hold-to-
maturity alternative.
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Fixed Income Strategy Resources
Doug Drabik - Sr. Fixed Income Strategist 
Drew O’Neil - Fixed Income Strategist 
Rob Tayloe - Fixed Income Strategist 
 

The Fixed Income Strategy Group provides market 
commentary, portfolio analysis and strategy to 
Raymond James financial advisors for the benefit 
of their clients and prospects. We are part of the 
larger 13-person Fixed Income Solutions group 
within the Raymond James’ Fixed Income Capital 
Markets Group’s 39 fixed income locations with 
more than 450 fixed income professionals 
including trading and public finance specialists 
nationwide. This publication does not constitute 
Fixed Income research, but rather it represents 
commentary from a trading perspective. 

RaymondJames.com is a vast resource for those 
seeking fixed income market commentaries, 
strategies, education materials and index/yield 
data. Please visit our Bond Market Commentary 
and Analysis at www.raymondjames.com for 
popular and timely resources including:  

 Weekly Bond Market Commentary 
 Fixed Income Weekly Primer (PDF) 

 Municipal Bond Investor Weekly (PDF) 

 Fixed Income Quarterly (PDF) 

 Weekly Index Monitor (PDF) 

 Weekly Interest Rate Monitor (PDF) 

 Fixed Income Introduction to ESG 
Investing 

Investment Types/Expertise Include 

 Treasuries/Agencies 
 Brokered CDs 
 Corporate bonds 
 MBS/CMOs 
 Tax-exempt municipals 
 Taxable municipal bonds 
 Preferred securities  
 

 

 

 

 

 

https://www.raymondjames.com/wealth-management/market-commentary-and-insights/bond-market-commentary-and-analysis/bond-market-commentary
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/tfi_weekly_primer.pdf
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/bond_investor.pdf
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/fixed-income-quarterly.pdf?la=en
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/weekly_index_monitor.pdf
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/weekly_rate_monitor.pdf
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/fixed-income-introduction-to-esg-investing.pdf
https://www.raymondjames.com/-/media/rj/dotcom/files/wealth-management/market-commentary-and-insights/bond-market-commentary/fixed-income-introduction-to-esg-investing.pdf
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Appendix A: Fed Rate Hike Cycles 
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Duration is the measure of a bond’s price sensitivity relative to interest rate fluctuations.  
 
Diversification and strategic asset allocation do not ensure a profit or protect against a loss. Investments are subject to market risk, including possible loss of principal. 
The process of rebalancing may carry tax consequences. 
 
Any opinions expressed are those of the author(s) and not necessarily those of Raymond James, and are subject to change without notice. Past performance is no 
assurance of future results. 
 
Laddered maturities: This time-honored investment technique, in which an investor blends several bonds with differing maturities, provides the benefit of blending higher 
long-term rates with short-term liquidity. Should interest rates remain unchanged, increase, or even decline, a laddered approach to fixed income investing may help 
reduce risk, improve yields, provide investment flexibility, and provide shorter-term liquidity. Risks include, but are not limited to, changes in interest rates, liquidity, credit 
quality, volatility, and duration. 
 
U.S. Treasury securities are guaranteed by the U.S. government and, if held to maturity, generally offer a fixed rate of return and guaranteed principal value. Fixed-income 
securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of default or principal and interest payments), market and liquidity, interest rate, 
reinvestment, legislative (changes to the tax code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally, 
when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices generally rise. Short-term bonds with maturities of three years or less will 
generally have lower yields than long term bonds which are more susceptible to interest rate risk. Credit risk includes the creditworthiness of the issuer or insurer, and 
possible prepayments of principal and interest. Bonds may receive credit ratings from a number of agencies however, Standard & Poor's ratings range from AAA to D, 
with any bond with a rating BBB or higher considered to be investment grade. Individual investor's results will vary. A credit rating of a security is not a recommendation 
to buy, sell or hold securities and may be subject to review, revisions, suspension, reduction or withdrawal at any time by the assigning rating agency. 
 

Prior to transacting in any security, please discuss the suitability, potential returns, and associated risks of the transactions(s) with your Raymond James Financial 
Advisor. 
 
The value of fixed income securities fluctuates and investors may receive more or less than their original investments if sold prior to maturity. Bonds are subject to price 
change and availability. Investments in debt securities involve a variety of risks, including credit risk, interest rate risk, and liquidity risk. Investments in debt securities 
rated below investment grade (commonly referred to as “junk bonds”) may be subject to greater levels of credit and liquidity risk than investments in investment grade 
securities. Investors who own fixed income securities should be aware of the relationship between interest rates and the price of those securities.  
 

The information contained herein has been prepared from sources believed reliable but is not guaranteed by Raymond James & Associates, Inc. (RJA) and is not a 
complete summary or statement of all available data, nor is it to be construed as an offer to buy or sell any securities referred to herein. Securities identified herein are 
subject to availability and changes in price. All prices and/or yields are indications for informational purposes only. Additional information is available upon request. 
 
While interest on municipal bonds is generally exempt from federal income tax, it may be subject to the federal alternative minimum tax, or state or local taxes.  In addition, 
certain municipal bonds (such as Build America Bonds) are issued without a federal tax exemption, which subjects the related interest income to federal income tax. 
Municipal securities typically provide a lower yield than comparably rated taxable investments in consideration of their tax-advantaged status. Investments in municipal 
securities may not be appropriate for all investors, particularly those who do not stand to benefit from the tax status of the investment. 
 
Treasury Inflation-Protected Securities (TIPS) provide protection against inflation by adjusting their principal amount annually based on the Consumer Price Index (CPI) 
and then paying interest on that new amount. The principal amount is readjusted every year based on the prior year’s CPI, meaning it can go down as well as up. When 
TIPS mature, the investor receives either the current principal value or the original amount invested in the TIPS bond, whichever is higher. TIPS offer the benefit of 
diversification as well as being a hedge against inflation. Their principal value is guaranteed by the U.S. government and they are highly liquid – they can be bought or 
sold before they mature. If sold prior to maturity an investor will receive the current market value, which may be more or less than the amount invested. TIPS will lose 
value in deflationary periods. They should be held only in nontaxable accounts such as an IRA because increases in the principal amount are considered taxable income 
in the year they occur even though the principal amount is not actually returned to the holder until maturity. 
 
Investment products are: not deposits, not FDIC/NCUA insured, not insured by any government agency, not bank guaranteed, subject to risk and may lose value. 
 
New issues are offered by Official Statement only, which describes the security for such issue and which may be obtained in any state in which the undersigned may 
lawfully offer such issue. 
 
Bloomberg Benchmark Magenta Line™ is provided by Bloomberg Professional service and is owned and distributed by Bloomberg Finance L.P. and its affiliates. 
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